H-DISPLAYS (MSC) BERHAD (“HDISPLY” OR THE “COMPANY”)
DEVIATION BETWEEN THE UNAUDITED AND AUDITED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED (“FYE”) 31 DECEMBER 2009 

Pursuant to Paragraph 9.19 (36) of the ACE Market Listing Requirements of Bursa Malaysia Securities Berhad, the Board of Directors of HDISPLY wishes to inform that the loss-after-tax and minority interest for the FYE 31 December 2009 ("LATMI") of HDISPLY and its subsidiaries (“HDISPLY Group”) of approximately RM25.0 million stated in the announced unaudited financial statements of HDISPLY Group has deviated by approximately 66.5% to the LATMI of approximately RM41.6 million as stated in the annual audited accounts of HDISPLY Group for the FYE 31 December 2009.
	FYE 31 December 2009

	Unaudited

RM’000
	Audited

RM’000
	Variance

RM’000
	Variance

%

	Revenue
	48,229
	46,340
	(1,889)
	(3.9)

	Profit before taxation 
	(24,998)
	(41,380)
	(16,382)
	(65.5)

	Profit for the financial period
	(25,012)
	(41,645)
	(16,633)
	(66.5)


The reasons for the deviation are as follow: -
	
	
	RM’000

	
	
	

	(i)
	Revenue
	

	
	
	

	
	- Reversal for goods-in-transit
	(2,244)

	
	- Sales adjustment
	355

	
	
	(1,889)

	(ii)
	Profit before taxation
	

	
	
	

	
	Profit from operations
	

	
	- Additional provisions and write–offs for inventory
	(10,058)

	
	- Goodwill written-off (Smart Good Enterprises Limited)
	(5,926)

	
	- Sales reversal
	(194)

	
	- Foreign exchange gain reclassified
	(1,066)

	
	- Finance cost reclassified
	(109)

	
	- Others
	(100)

	
	
	

	
	Other income
	

	
	- Foreign exchange gain reclassified
	1,066

	
	
	

	
	Depreciation
	

	
	- Depreciation under provided
	(104)

	
	
	

	
	Finance cost
	

	
	- Reclassified to operation costs
	109

	
	
	(16,382)

	(iii)
	Profit for the financial period
	

	
	
	

	
	- Deferred tax written off due to continued losses
	(229)

	
	-Tax under-provided
	(22)

	
	
	

	
	
	

	
	
	


